"1, ¢1) Figure 9.1

In March of 2011, Macklemore Corp. considered an acquisition of Blue Scholar Learning, Inc. (BSL), a
privately-held educational software firm. As a first step in deciding what price to bid for BSL, ‘
Macklemore's CFQ, Ryan Lewis, has prepared a five-year financial projection for the company assuming
the acquisition takes place. Use this projection and BSL's 2010 actual financial figures to answer the
‘questions below.
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What is BSL's free cash flow (in $ millions) for 20117
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7. ¢1) Figure 9.1

In March of 2011, Macklemore Corp. considered an acquisition of Blue Scholar Learning, Inc. (BSL), a
privately-held educational software firm. As a first step in deciding what price to bid for BSL,
Macklemore's CFO, Ryan Lewis, has prepared a five-year financial projection for the company
assuming the acquisition takes place. Use this projection and BSL's 2010 actual financial figures to
answer the questions below.

Blue Scholar Learning, Inc. {BS1)
S-vear Financial Projection
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Estimate the present value of BSL's free cash flow (in $ millions) for the years 2011 - 2015.
Macklemore's WACC 1s 8.0 percent. BSL's WACC is 11.5 percent, and the average of the two
companies' WACCs, weighted by sales, is 8.2 percent.

© -$1.29
& $628.24

@ $720.58 I
& $726.68 '
$743.94
# None of the above.
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In March of 2011, Macklemore Corp. considered an acquisition of Blue Scholar Learning, Inc. (BSL), a
privately-held educational software firm. As a first step in deciding what price to bid for BSL,
Macklemore's CFQ, Ryan Lewis, has prepared a five-year financial projection for the company
assuming the acquisition takes place. Use this projection and BSL's 2010 actual financia} figures to
answer the questions below.

Blue Scholar Learning, Ine. (BSL)
S-year Financial Projection
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Estimate BSL's value (in $ millions) at the end of 2010 assuming it is worth the book value of its assets
at the end of 2015. Macklemore's WACC is 8.0 percent. BSL's WACC is 11.5 percent, and the average
of the two companies' WACCs, weighted by sales, is 8.2 percent.

& $628.24

7 $3,669.01
& 429725

® $4,412,94
$4,984.28
@ $6,951.24
& None of the above.
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